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"...  even  if  the  debt  crisis  had  not 


censure  .  (ncam2/h/h) 
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Share  of  world  GDP                 2% 

9% 

Share  of  world  exports              1  % 

World  trade  ranking                   29th 

2nd 

2011:   US$3.1tn;  2007:  US$1.5  tn  . 


convertible  RMB  to  overtake  the  USD  and 
the  Euro. 


• 


• 


"Correlation  between  [bank]  efficiency  and  profitability  is 
close  to  zero"  in  China  (except  in  Hong  Kong),  (imf  2009) 

"Borrowing  [in  2009]  by  1000s  of  companies  set  up  by 
China's  local  governments  to  fund  construction  is  the 
nation's  equivalent  of  the  US  subprime  mortgage  crisis". 
Cheng  Siwei,  former  V-chair  NPCSC  {CD  17/09/1 1)) 

Wenzhou  "where  BMWs,  Ferraris  or  Lamborghinis  and 
self-made  millionaires  abound",  more  than  90  tycoons 
have  "disappeared,  committed  suicide  or  declared 
bankruptcy",  leaving  behind  personal  debts  of  USD1.6 

bn.  (CD  16/11/10;  NONA  25/10/11) 


2008-09:  US$586  bn  economic  stimulus 
package,  70%  funded  by  LG  bank  loans,  with 
immediate  "systemic  risks"  to  the  financial 
system,  (boc,  ncna  9/11/09)) 

Solutions  have  been  hampered  by  conflicting 
data  about  even  the  number  of  "financial 


NAO  estimate  is  6,576  LGFVs. 
PBOC  estimate  is  10,000+  LGFVs 
CBRC  estimate  is  9,000+  LGFVs. 


(NCNA  11/07/11) 
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NB:  In  2011  PBOC  "reclassified"  1/3rd 
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to  ease  strains  on  bank  reserves,  (cd  1 5/08/1 1  > 
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A  convertible  RMB  will  lead  to  diversification  of 
China's  foreign  exchange  portfolio. 

Its  management  will  be  market-driven  instead  of 
PBOC,  SAFE  or  CIC  administered. 

The  Eurozone's  current  attraction  is  that  assets 
are  plainly  undervalued. 

Rebalancing  from  USD  means  a  shift  to  Euro. 

The  policy  question:  will  the  Euro  retain  its 
surprising  strength  against  the  USD? 


are  affordable: 

■  1991:  mortgage  loan-to-value  ratio  for 
mortgages  set  at  70% 

■  1994-98:  property  exposure  ceiling  of  40%  on 
a  bank's  total  Hong  Kong  loans 

■  201 1 :  loan-to-value  ratio  for  mortgages  further 
reduced  to  halt  incipient  bubble 


Created  and  China  Survived  the  Global 


